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NATIONAL DEMOGRAPHIC TRENDS
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OWN vs. RENT RESIDENCE T TSR

United States MULTIFAMILY CONFERENCE
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Source: 2013 ULI/BRS National Survey, Delta Associates; December 2015.



POPULATION BISNOW BALTIMORE

Select Center Cities MULTIFAMILY CONFERENCE
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Source: U.S. Census Bureau, Delta Associates; December 2015.



POPULATION BISNOW BALTIMORE

Select Center Cities MULTIFAMILY CONFERENCE
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Source: U.S. Census, Delta Associates; December 2015. Cities: D.C., Boston, San Francisco, Denver, Seattle, Atlanta



OPENING REMARKS:

PROJECTS CURRENTLY UNDER CONSTRUCTION BISNOW BALTIMORE

District of Columbia MULTIFAMILY CONFERENCE
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Source: Delta Associates; December 2015.



OPENING REMARKS:

PROJECTS CURRENTLY UNDER CONSTRUCTION BISNOW BALTIMORE

City of Philadelphia MULTIFAMILY CONFERENCE
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Source: Delta Associates; December 2015.



OPENING REMARKS:

PROJECTS CURRENTLY UNDER CONSTRUCTION BISNOW BALTIMORE

Baltimore City and Northern Suburbs MULTIEAMILY CONEERENCE
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CHANGING DEMAND PATTERNS OPENING REMARKS:

Single Person Households for Major Cities EL%_”SAXYLYBQJ-JJQSN%E
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Source: U.S. Census Bureau, Delta Associates; December 2015. *Manhattan: 47%



AVERAGE UNIT SIZE OPENING REMARKS:

Newly Delivered Class A Apartments - Selected Submarkets E LIJfThIIISA\N’I\IILYB 'Co‘g";r IJIIE\?Q?N% E
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APARTMENTS BISNOW BALTIMORE

Changing Nature of Space MULTIFAMILY CONFERENCE




CHANGING DEMAND PATTERNS OPENING REMARKS:

Percent Without Driver’s License by Age Group | United States E LIJ?# gmLYB éOL,;r FI IIE\:I??NFE:E
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Source: Michael Sivak and Brandon Schoettle, University of Michigan, Delta Associates; December 2015.



NATIONAL MULTIFAMILY MARKET
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ANNUAL APARTMENT ABSORPTION BISNOW BALTIMORE

National Market Leaders MULTIFAMILY CONFERENCE
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Source: REIS, Delta Associates; December 2015. Note: Excludes NY metro to conserve scale.



APARTMENT NET ABSORPTION GBI R
United States | 2004 - 2019 BISNOW BALTIMORE
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Source: REIS, Delta Associates; December 2015.



APARTMENT VACANCY RATE S By YE

United States | 2004 - 2019 MULTIFAMILY CONFERENCE
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Source: REIS, Delta Associates; December 2015.



APARTMENT VACANCY RATES

Major Apartment Markets | Third Quarter 2015 E LlJ?'” ISAWLYB 'CAOL,I FI EQENRCE
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Source: REIS, Delta Associates; December 2015.



CHANGE IN APARTMENT RENTS BISNOW BALTIMORE

United States | 2003 - 2017 MULTIFAMILY CONFERENCE

6% 1

Long Term Average: 2.7%

4% -

\

2% -

0y | B

2% -

ANNUAL % CHANGE IN EFFECTIVE RENT

4% -
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: MPF, REIS, Delta Associates; December 2015.



OPENING REMARKS:
;SQNNUAL APA.RTMENT RENT CHANGE BISNOW BALTIMORE
elected Metro Areas | Third Quarter 2015 MULTIFAMILY CONFERENCE
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Source: REIS, Delta Associates; December 2015.



BALTIMORE APARTMENT MARKET METRICS
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CLASS A APARTMENT ABSORPTION BISNOW BALTIMORE

Baltimore Metro Area MULTIFAMILY CONFERENCE
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Source: Delta Associates; December 2015. *12 Months Ending September 2015



LA A APARTMENT AB P s
C SS_ _ SORPTION BISNOW BALTIMORE
Pace per Project | Baltimore Metro Area MULTIFAMILY CONFERENCE
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EFFECTIVE RENT AND VACANCY RATE

Class A Apartments | Baltimore Metro Area E LIJ%-” F(,)t\\xLYB 'CAOLJ FI !IIQ?NFEE
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APARTMENT DEVELOPMENT PIPELINE ey R R e

Baltimore Metro Area MULTIFAMILY CONFERENCE
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Source: Delta Associates; December 2015. *As of Third Quarter 2015.



DEMAND AND SUPPLY PROJECTIONS

Baltimore Metro Area Class A Apartments | 36 Months Ending September 2018
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Source: Delta Associates; December 2015.

OPENING REMARKS:

BISNOW BALTIMORE
MULTIFAMILY CONFERENCE

DEMAND

B Net Absorption:
975/Year = 2,925

SUPPLY

B Planned and may
deliver by 9/18:
1,768 units’

B Under construction:
3,196 units’

Total = 4,964 units

1 Probable supply after projected
attrition.

2 Includes unleased units at projects in
lease-up.




ANNUAL CLASS A APARTMENT RENT GROWTH OPENING REMARKS:

Baltimore Metro Area

Long-Term Average = 4.3%
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Source: Delta Associates; December 2015.
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* Annual rent growth at Third Quarter 2015 is 2.2%



BALTIMORE APARTMENT CAPITAL MARKETS

P o —
F=—
st y ™ - A i
' e
8115 e 1
o = 3
ot v o
o
L
}'f_“ x

o
o

: I ¢ oy i : |
y S Sl v 4 o o :
JEES : g5 ; R s ) 3
-’ y « L A : - . wie 7 R %? e
: / v : 5 e g: L e L’J 3 : : e .St:m.'—_-—-: e -

AIII]. DELTA | oPENING REMARKS: BISNOW BALTIMORE MULTIFAMILY CONFERENCE

A ASSOCIATES



APARTMENT INVESTMENT SALES
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Source: Delta Associates; December 2015. *Sales through September annualized.



AVERAGE SALES PRICE PER UNIT BISNOW BALTIMORE

Baltimore Metro Area MULTIFAMILY CONFERENCE
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Source: Delta Associates; December 2015. *Sales through September



BALTIMORE AREA APARTMENT
MARKET OPPORTUNITIES
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OPPORTUNITIES DURING THIS CYCLE

Baltimore Area Apartment Market
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UPGRADE WELL-
LOCATED CLASS B
ASSETS

REPURPOSE OR BUILD NEW
ASSETS THAT APPEAL TO
MILLENNIAL PREFERENCES

ACCOMMODATE
WORK-AT-HOME
TENANTS

BUILD NEW UNITS THAT
APPEAL TO EMPTY-NESTERS/
BABY BOOMERS

OPENING REMARKS:

BISNOW BALTIMORE
MULTIFAMILY CONFERENCE
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