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PAYROLL JOB GROWTH TRI::Wﬁ‘B'“‘L"m ES’

UNITED STATES | MONTH-TO-MONTH WASHINGTON
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UNITED STATES WASHINGTON
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PAYROLL JOB GROWTH LR e

LARGE METRO AREAS | 12 MONTHS ENDING DECEMBER 2016 B ettt
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SURVEY: EXPECTED IMPACT OF PRESIDENT TRUMP rweNTETHANAL
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50% A

40% A

30% A

20% A

10% A

SHARE OF RESPONDENTS

0%
Very Negative Somewhat Neutral Somewhat Positive  Very Positive Unclear/Don't
Negative Know



IMPACT OF NEW GOVERNMENT TWENTIETHANUAL
ON REAL ESTATE: INFLATION AND INTEREST RATES TRENDLINES

WASHINGTON

A
()
} {

Stimulus + Higher Deficits
JLAUIR

7 fef B\ \ \
m,‘" I.'fm ‘.]'\‘

p———— —




IMPACT OF NEW GOVERNMENT
ON REAL ESTATE: CONSTRUCTION COSTS

TWENTIETHANNUAL

TRENDLINES

WASHINGTON

Infrastructure: $1T over 10 years?

Wall: $15B? $S40B $285B?

VAR
A A

T

. 4
v
A

ST
:/Q}mrsr V.

Immigration

il
.

| WA
9 lv/l“
\TAVS

pemmerii Y/‘ﬁv/A
S e




IMPACT OF NEW GOVERNMENT B S
ON REAL ESTATE: TRADE TIV?AESNHIDNI-GITNOENS

Ports of Entry

Export-intensive Metro Areas

Warehouse/Distribution

e e ——

e ____,_,__:m_v - g

|
1l




IMPACT OF NEW GOVERNMENT N
ON REAL ESTATE: REGULATION AND SPENDING TBAE!\,I.PNLG'N,ENS

WASHINGTON

LOW INCOME FINANCIAL o e
IVIETRO AREA

HOUSING INSTITUTIONS
TAX CREDITS

Lower tax rates

\

Fewer affordable 4
units =
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NATIONAL CAPITAL REGION WASHINGTON
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UNITED STATES WASHINGTON
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INFRASTRUCTURE FUNDING GAPS TRENDLINES:

UNITED STATES WASHINGTON
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IMPACT OF INFRASTRUCTURE GAPS ON GDP

UNITED STATES | 2016 - 2025
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DEVELOPMENT PIPELINE NEAR METRORAIL STATIONS TWENTIETHANNUAL )
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OFFICE OVERALL VACANCY RATE TRlz:wﬁTBﬁml\LlES@

SELECT METRO AREAS | DECEMBER 2016 WASHINGTON
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SELECT METRO AREAS | DECEMBER 2016 WASHINGTON
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OFFICE MARKET OPPORTUNITIES TRENDLINES®
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FLEX/INDUSTRIAL OVERALL VACANCY RATE e
SELECT METRO AREAS | DECEMBER 2016 TRENDLINES
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FLEX/INDUSTRIAL TENANTS TRIIZWIGTBTELMNES“’

WASHINGTON/BALTIMORE REGION | DECEMBER 2016 WASHINGTON
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FLEX/INDUSTRIAL MARKET OPPORTUNITIES e
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Undersupply of new inventory.

y

Product types to outperform: data centers, retail distribution, [ |
biotech, and self-storage.

Submarkets to outperform?
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STABILIZED APARTMENT VACANCY RATES TWENTIETHANNUAL )
MAJOR APARTMENT MARKETS | Q4 2016 TRENDLINES
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DEMAND AND SUPPLY PROJECTIONS TWENTIETHANNUAL
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YEARS OF APARTMENT SUPPLY
HIGH-RISE SUBMARKETS | Q4 2016
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APARTMENT MARKET OPPORTUNITIES TweNTETANAL
WASHINGTON METRO AREA TRENDL'NES

WASHINGTON

There are pockets of undersupply around the region.

Convert obsolete office buildings to apartments.
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NEW CONDOMINIUM SALES TWENTIETHANNUAL
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CONDOMINIUM SALES ACTIVITY TWENTIETHANNUAL

WASHINGTON METRO AREA | 2016 COMPARED TO 2015 TRENDLI N ES®
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EFFECTIVE NEW CONDO SALES PRICE CHANGE TWNTIETHAWAL
WASHINGTON METRO AREA TRENDLINES

WASHINGTON

FORECAST
10% A

8% A

6% A

4%

2%

i B =
-2% I I
4% A

-6% -

PRICE CHANGE

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017




NEW CONDOMINIUM PRICE PER SF TWENTIETHANNUAL
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NEW CONDOS ACTIVELY MARKETING OR U/C TWENTIETHANAUAL
WASHINGTON METRO AREA TRENDL'NES
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MONTHS OF INVENTORY TWENTIETHANNUAL .
WASHINGTON METRO AREA | Q4 2016 TRENDLINES
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CONDO DEMAND AND SUPPLY PROJECTIONS IWENPIETHANNUAE

WASHINGTON METRO AREA | Q4 2016 - Q4 2019 TRENDLINES
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CONDOMINIUM MARKET OPPORTUNITIES TWENTIETHANNUAL
WASHINGTON METRO AREA TRENDL'NES

WASHINGTON

Many development opportunities exist in the right locations.

Consider converting obsolete office buildings to condos.
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