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Source: S&P/Case-Shiller, Delta Associates; December 2017. Note: Seasonally adjusted purchase-only index.
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Source: MRIS, Delta Associates; December 2017. *Core: DC, Arlington, Alexandria. Inner: Fairfax, Montgomery, Prince George’s, Fairfax City, Falls Church. Outer:
Loudoun, Prince William, Frederick.



ASSOCIATES

PRICE CHANGE AND INVENTORY l'l DELTA
Washington Metro Area | 2007 - 2017 A" ..L

25%

20%

15%

10%

5%

0%

-5%

-10%

-15%

12-MONTH PRICE CHANGE

-20%

-25%

Source: MRIS, Delta Associates; December 2017.

12-Month Price Change — 15
(left axis)
T+ 12
+ 9
A~ N
B
13 14 15 16 17
T 6
+ 3
Months of Inventory
0]

(right axis) ~

*Months of inventory at current sales pace for last month in each quarter.

A Transwestern Company

* AHOLN3IANI 40 SHLINOIN



FOR-SALE LISTINGS lll DELTA
A,

; e ASSOCIATES
Washington Metro Area | Existing Homes

A Transwestern Company

45,000

40,000 -+
September 2017:
35,000 - 15,280 Listings

30,000 A
25,000 A

20,000 1 = - e e e e e D e e e e e e o e e e e e e e g = - —

LISTINGS

15,000 - 1

10-Year Average at end of
10,000 - September 2017:
19,946 Listings

5,000 H

(@]

Mar '07
Sep '07
Mar '08
Sep '08
Mar '09
Sep '09
Mar '10
Sep '10
Mar '11
Sep '11
Mar '12
Sep '12
Mar '13
Sep '13
Mar '14
Sep '14
Mar '15
Sep '15
Mar '16
Sep '16
Mar '17
Sep '17

Source: MRIS, Delta Associates; December 2017.



MONTHS OF FOR-SALE INVENTORY
Washington Metro Area | September 2016 and September 2017

September 2017:
2.8 Months

4.0 A

INVENTORY

AT SALES PACE*

MONTHS OF

< (@)
(©) ()
n O
r=0 [
o [a

District

Alex

Al 252

A Transwestern Company

. September 2016

. September 2017

September 2016:
2.8 Months

Pr Will

Ffx City
Arl

Ffx Cnty
Lou

Mont
Fred (MD)
Fauq

Source: MRIS, Delta Associates; December 2017.  *Months of Inventory at September 2017. Figure reflects number of listings divided by homes sold in one month.



ASSOCIATES
A Transwestern Company

RESALE VOLUME OF ALL HOUSING TYPES ||| DELTA
Washington Metro Area | 2007 - 2017 A" ..L

80,000

60,000
40,000

il

20,000
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016  2017*

HOUSING UNITS SOLD

Source: MRIS, Delta Associates; December 2017. *Total for 12 months ending September 2017.



12-MONTH AVG. DAYS ON MARKET — EXISTING HOMES I'lllll DELTA
A A

. ASSOCIATES
Washington Metro Area | 2006 - 2017

A Transwestern Company

120 -
105

100 -

30 - 75

60 A

40 - 1

45

DAYS ON MARKET

10-Year Average
20 A = 63 Days

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017*

Source: MRIS, Delta Associates; December 2017. *At Third Quarter (all other years at Fourth Quarter).



ACTIVE LISTINGS FOR ALL HOUSING TYPES / |'||.. DELTA
A A

. ASSOCIATES
Washington Metro Area | 2003 - 2017

A Transwestern Company

45,000 -
40,074
40,000 -
(@)
L 35,000 -
|_
(Vp)
- 30,000 -
(Vp)
|_
— 25,000 -
=2
-
20,000 -
o 7’
> 15,280
n 15,000 - 12,776
-
@)
et 10,000 -
5,000 -
O . 1 1 1 1 1 1 1 1 1 1 1 1 1 1
on < W] (Yo} N~ o0 (e)) o — oN o < LN (o] N~
(@] (@] o o (@) o o — — — — — — — i
(@) o o o o o o (@) (@) (@) o o o o (@)
(V] (V] (V] N N oN oN oN (V] (V] (V] (V] N N oN

Source: MRIS, Delta Associates; December 2017. Note: Listings at end of Third Quarter.



ASSOCIATES
A Transwestern Company

RATIO OF SINGLE-FAMILY DETACHED PERMITS ""... DELTA
4 A

Washington Metro Area | 1-Unit Permits vs. Total Permits

80% -
wn 70% -
>
_I—
22 60% -
< w 52.1%
L
u'_,_, 50%
— <
O
EE 40% -
mO
'5»— 30% -
- o
5:: 20% -
O 2
o
Wy, 10% A
=)
0%' T T T T T T
— 0 fo) o — ~ ™ < LN T}
o o iy o o o o o o — — — s — — —
o o o ) ) o o o o o o o o o o o
(V] (V] (V] (@\] (@] (@\] (@] (@] (@] (@] (@] (@] oN (@] (@] (V]
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STABILIZED APARTMENT VACANCY RATES ||| DELTA
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DEMAND AND SUPPLY PROJECTIONS : ||||.. DELTA
A A

Washington Metro Area Class A Apartments | 36 Months Ending September 2020

14

= DEMAND
o 12
< Net Absorption:
é 10 10,000/Year = 30,000
=
— 8 SUPPLY
wn
=
% 6 Planned and may
L deliver by 9/20:
°<F 4 6,329 units’
—
> W Under construction:
= 2 28,808 units’
=

0 Total = 35,137 units

No VA Sub MD The District : -
1 Probable supply after projected attrition.
2.9% 3.5% 4.9% 2 Includes unleased units at projects in lease-up.

Projected Stabilized Vacancy % at September 2020

Projected Stabilized Vacancy Rate at Sept. 2020: 3.5% Metro-Wide

Source: Delta Associates; December 2017.



ASSOCIATES
A Transwestern Company

ANNUAL CLASS A APARTMENT EFFECTIVE RENT GROWTH ll. DELTA
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NEW CONDOMINIUM AVERAGE PRICE PER SF I'l DELTA
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NEW CONDOMINIUM AVERAGE PRICE PER SF I"'I.I DELTA
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Selected Downtown Areas in the U.S. | Third Quarter 2017*
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MONTHS OF NEW CONDOMINIUM SUPPLY l"'l.l DELTA
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Washington Metro Area | Third Quarter 2017
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DEMAND AND SUPPLY PROJECTIONS / |||||l DELTA
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Washington Metro Area Condominiums | 36 Months Ending September 2020
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